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INDEPENDENT AUDITORS’ REPORT 

 
 
 
Board of Trustees 
Radiation Oncology Institute 
Arlington, Virginia 
 
 
We have audited the accompanying financial statements of the Radiation Oncology Institute (ROI), an 
affiliate of the American Society for Radiation Oncology, which comprise the statement of financial 
position as of December 31, 2020, and the related statements of activities, functional expenses, and 
cash flows for the year then ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud 
or error. 
 
Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 



Board of Trustees 
Radiation Oncology Institute 

(2) 

Opinion 

In our opinion, the 2020 financial statements referred to above present fairly, in all material respects, 
the financial position of the Radiation Oncology Institute as of December 31, 2020, and the changes in 
its net assets and its cash flows for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Report on Summarized Comparative Information 

ROI’s 2019 financial statements are presented for summarized comparative purposes and were audited 
by other auditors whose report dated May 26, 2020, expressed an unmodified audit opinion on those 
audited financial statements. In our opinion, the summarized comparative financial statements 
presented herein for the year ended December 31, 2019, are consistent, in all material respects, with 
the audited financial statements from which it has been derived. 

CliftonLarsonAllen LLP 

Arlington, Virginia 
May 17, 2021 
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2020 2019

ASSETS

Cash 208,907$         186,630$         
Due from ASTRO 31,159             -                       
Accounts and Other Receivables 33,710             28,955             
Pledges Receivable, Net 275,577           304,385           
Prepaid Expenses 5,081               5,058               
Investments 15,551,661      14,005,699      

Total Assets 16,106,095$    14,530,727$    

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts Payable 637$                1,094$             
Due to ASTRO -                       71,011             

Total Liabilities 637                  72,105             

NET ASSETS
Without Donor Restrictions 2,820,965        2,587,086        
With Donor Restrictions 13,284,493      11,871,536      

Total Net Assets 16,105,458      14,458,622      

Total Liabilities and Net Assets 16,106,095$    14,530,727$    
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Without With
Donor Donor 2020 2019

Restrictions Restrictions Total Total
OPERATING REVENUE AND SUPPORT

Grants and Contributions 264,200$          355,629$          619,829$          742,419$          
Endowment Appropriations -                       222,836            222,836            194,909            
In-Kind Contributions -                       -                       -                       41,417              
Other -                       -                       -                       37,333              
Net Assets Released from Restrictions:

Released from the Restrictions 380,272            (380,272)          -                       -                       
Total Operating Revenue
  and Support 644,472            198,193            842,665            1,016,078         

OPERATING EXPENSES
Program Services:

Understanding and Awareness Project 134,731            -                       134,731            49,986              
Toxicity Management Project 75,165 -                       75,165              140,088            
Other Programs 59,351              -                       59,351              53,427              
Safety and Quality Project 1,821                -                       1,821                2,166                

Total Program Services 271,068            -                       271,068            245,667            

Supporting Services:
Fundraising and Development 268,150            -                       268,150            365,854            
Management and General 168,231            -                       168,231            179,296            

Total Supporting Services 436,381            -                       436,381            545,150            

Total Operating Expenses 707,449            -                       707,449            790,817            

CHANGE IN NET ASSETS 
  FROM OPERATIONS (62,977)            198,193            135,216            225,261            

NONOPERATING ACTIVITIES
Investment Income, Net 296,856 1,437,600         1,734,456         2,241,095         
Endowment Appropriations -                       (222,836)          (222,836)          (194,909)          

Total Nonoperating Activities 296,856            1,214,764         1,511,620         2,046,186         

CHANGE IN NET ASSETS 233,879            1,412,957         1,646,836         2,271,447         

Net Assets - Beginning of Year 2,587,086         11,871,536       14,458,622       12,187,175       

NET ASSETS - END OF YEAR 2,820,965$       13,284,493$     16,105,458$     14,458,622$     
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Supporting Services

Understanding Toxicity Safety and Total Fundraising Total
and Awareness Management Other Quality Program and Management Supporting 2020 2019

Project Project Programs Project Services Development and General Services Total Total

Salary 5,774$                21,003$     31,766$     688$          59,231$     169,967$     107,969$     277,936$   337,167$   347,393$   
Research Awards 125,377              46,949       4,588         -                 176,914     -                  -                  -                 176,914     160,924     
Occupancy 1,952                  6,214         10,468       233            18,867       43,032         27,729         70,761       89,628       96,070       
Professional Services 900                     900            1,800         900            4,500         17,106         -                  17,106       21,606       28,153       
Audit & Accounting Services -                         -                 -                 -                 -                 -                  18,232         18,232       18,232       18,615       
Dues & Publications -                         99              500            -                 599            10,827         423             11,250       11,849       11,310       
Printing & Copying -                         -                 -                 -                 -                 10,296         -                  10,296       10,296       13,462       
Contributions -                         -                 10,000       -                 10,000       -                  -                  -                 10,000       10,000       
Bad Debt Expense -                         -                 -                 -                 -                 10,000         -                  10,000       10,000       -                 

Bank Fees -                         -                 -                 -                 -                 -                  9,417           9,417         9,417         9,246         
Miscellaneous 728                     -                 117            -                 845            1,231           4,149           5,380         6,225         8,343         
Postage & Delivery -                         -                 112            -                 112            3,766           312             4,078         4,190         3,868         
Audiovisual Services -                         -                 -                 -                 -                 1,925           -                  1,925         1,925         3,913         
Airline Travel -                         -                 -                 -                 -                 -                  -                  -                 -                 7,115         
Lodging -                         -                 -                 -                 -                 -                  -                  -                 -                 7,839         
Rental - Furniture & Equipment -                         -                 -                 -                 -                 -                  -                  -                 -                 11,099       
Gift In-Kind Expense -                         -                 -                 -                 -                 -                  -                  -                 -                 41,417       
Food & Beverage -                         -                 -                 -                 -                 -                  -                  -                 -                 12,050       

Total Expenses 134,731$            75,165$     59,351$     1,821$       271,068$   268,150$     168,231$     436,381$   707,449$   790,817$   
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2020 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets 1,646,836$      2,271,447$      
Adjustments to Reconcile Change in Net Assets to 
  Net Cash Provided by Operating Activities:

Realized and Unrealized Gains on Investments (1,372,264)       (1,981,140)       
Allowance for Bad Debts 10,000             (21,500)            
Amortization of Discount on Pledges Receivable (1,123)              (1,387)              
Contributions Restricted to Endowment (70,506)            (88,600)            
(Increase) Decrease in Assets:

Due from ASTRO (31,159)            -                       
Accounts and Other Receivables (4,755)              (7,624)              
Pledges Receivable 19,931             68,125             
Prepaid Expenses (23)                   (1,051)              

Increase (Decrease) in Liabilities:
Accounts Payable (457)                 (4,800)              
Due to ASTRO (71,011)            76,689             

Net Cash Provided by Operating Activities 125,469           310,159           

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of Investments (5,708,472)       (5,034,552)       
Proceeds from Sales of Investments 5,534,774        4,827,715        

Net Cash Used by Investing Activities (173,698)          (206,837)          

CASH FLOWS FROM FINANCING ACTIVITIES
Repayments on Portfolio Loan Facility -                       (30,042)            
Contributions Restricted to Endowment 70,506             88,600             

Net Cash Provided by Financing Activities 70,506             58,558             

NET INCREASE IN CASH AND CASH EQUIVALENTS 22,277             161,880           

Cash and Cash Equivalents - Beginning of Year 186,630           24,750             

CASH AND CASH EQUIVALENTS - END OF YEAR 208,907$         186,630$         
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NOTE 1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization 

The Radiation Oncology Institute (ROI), formerly the American Society for Therapeutic 
Radiology and Oncology Education and Development Fund, was established to develop 
innovative ways of enhancing the profile of radiation oncology in the world cancer 
community and to help prepare the specialty for the future. ROI is an affiliate of the 
American Society for Radiation Oncology (ASTRO) and is included in ASTRO’s 
consolidated financial statements. ROI’s operations are primarily supported through 
contributions made by individuals and investment income from its endowment. 
 
Basis of Accounting 

The financial statements have been prepared on the accrual basis of accounting. 
 
Accounts and Other Receivables 

ROI uses the allowance method to record potentially uncollectible accounts receivable. No 
allowance was recorded as of December 31, 2020, as management believes all accounts 
receivable to be fully collectible. 
 
Pledges Receivable 

Unconditional promises to give (pledges receivable) that are expected to be collected within 
one year are recorded at net realizable value. Pledges receivable that are expected to be 
collected in future years are recorded at the present value of their estimated future cash 
flows. Discounts on those amounts are computed using a market rate commensurate with 
the risks identified. Amortization of the discounts is included in grants and contributions 
revenue in the accompanying statement of activities. 
 
Investments 

Investments are recorded in the accompanying financial statements at their fair value. Fair 
value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. The alternative 
investment funds invest with hedge fund managers who enter into short/long transactions, 
option contracts, future contracts, forward contracts and swap contracts. As part of their risk 
management and control procedures, these funds may hold derivatives and certain other 
financial instruments to hedge or manage risks associated with foreign currency fluctuations, 
interest rate changes, commodity price fluctuations and equity market movements. These 
investments are recorded in the accompanying financial statements at their estimated fair 
value, as provided by the external investment managers, using net asset value (NAV) or its 
equivalent, as a practical expedient as permitted under accounting principles generally 
accepted in the United States (GAAP). Because of the inherent uncertainty of valuation for 
these alternative investments or their underlying investments, values for these investments 
may differ from values that would have been used had a ready market for the investments 
existed. 
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NOTE 1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(CONTINUED) 

Investments (Continued) 

Purchases and sales are reflected on a trade date basis. The cost of investments sold is 
determined using the average cost method. Net realized and unrealized gains and losses on 
investments are reflected in the statement of activities as increases or decreases in net 
assets with or without donor restrictions. Dividends and interest are reflected as revenue 
when earned. 
 
Fair Value Measurement 

In accordance with the accounting standards for fair value measurements for assets and 
liabilities which are measured at fair value on a recurring basis, ROI has categorized its 
applicable financial instruments into a three-level fair value hierarchy. The fair value 
hierarchy gives the highest priority to quoted prices in active markets for identical assets or 
liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). Applicable 
financial assets and liabilities are categorized based on the inputs to the valuation 
techniques as follows: 
 

Level 1 – Inputs based on quoted prices (unadjusted) in active markets for identical 
assets or liabilities accessible at the measurement date. 
 
Level 2 – Inputs other than quoted prices included in Level 1 that are observable for the 
asset or liability, either directly or indirectly, such as quoted prices for similar assets or 
liabilities in active markets. 
 
Level 3 – Unobservable inputs for the asset or liability, including the reporting entity’s 
own assumptions in determining the fair value measurement. 
 

As permitted under the accounting standard on fair value measurement, ROI has elected to 
use NAV or its equivalent to estimate the fair value of its alternative investment funds. As of 
December 31, 2020, only ROI’s investments as described in Note 4 of these financial 
statements were measured at fair value on a recurring basis. 
 
Net Assets 

The net assets of ROI are reported as follows: 
 

 Net assets without donor restrictions represent the portion of expendable funds that 
are available for support of ROI’s operations. Board-designated net assets represent 
amounts set aside by ROI’s Board of Trustees for scientific research awards. 
 

 Net assets with donor restrictions represent amounts specifically restricted by donors 
for various programs or future periods as well as amounts required to be maintained 
in perpetuity and related earnings available for appropriation. 
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NOTE 1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(CONTINUED) 

Revenue Recognition 

All unconditional contributions are considered to be available for unrestricted use unless 
specifically restricted by the donor. Amounts received that are restricted for use in future 
periods or for specific purposes are reported as increases in net assets with donor 
restrictions. Unconditional contributions are recognized as revenue at the earlier of when 
they are received or when they are unconditionally pledged. ROI reports in-kind gifts as 
increases in net assets without donor restrictions unless explicit donor stipulations specify 
how the donated assets must be used. 
 
Other income includes registration fees for various events and are recognized as revenue at 
the time of the event. 
 
In-Kind Support 

Contributions of donated noncash assets are recorded at fair value in the period received. 
Contributions of donated services that create or enhance nonfinancial assets or that require 
specialized skills, are provided by individuals possessing those skills, and would typically 
need to be purchased if not provided by donation are also recorded at fair value in the 
period received. In-kind support consists principally of event management and is included in 
fundraising and development in the accompanying statement of activities. 
 
Functional Allocation of Expenses 

The costs of providing the various programs and other activities have been summarized on 
a functional basis in the accompanying consolidated statement of functional expenses. 
Expenses directly attributed to a specific functional area of the Society are reported as 
expenses of those functional areas, while indirect costs that benefit multiple functional areas 
have been allocated among the various functional areas based on estimates determined by 
management to be equitable. Salaries and fringe benefits are recorded directly based on 
hours worked in the various programs and supporting services. Occupancy, office 
expenses, and other shared expenses and are allocated based on head count of the 
program or supporting service area. 
 
Estimates 

The preparation of financial statements in conformity with GAAP requires management to 
make estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates. 
 
Measurement of Operations 

Operating revenue and support and operating expenses generally reflect those revenues 
and expenses that management can influence, including annual authorized operating 
support from the endowment based on the spending formula established by ROI’s board of 
trustees. Nonoperating activities include investment income net of management fees and 
the distribution of operating support from the endowment. 
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NOTE 2 TRANSACTIONS WITH ASTRO 

ROI is a consolidated affiliate of ASTRO due to common control and economic interest. 
ASTRO provides office space and certain management and program functions for ROI 
under an understanding between the two entities between the two entities whereby ASTRO 
annually allocates to ROI its share of salary and overhead costs. During the year ended 
December 31, 2020, ROI was allocated $426,794 in salaries and overhead from ASTRO. 
 
Additionally, ASTRO has conditionally pledged to annually match cash payments on ROI’s 
outstanding pledges receivable (see Note 3). For the year ended December 31, 2020, 
ASTRO provided matching pledge payments of $64,998. 
 
As a result of the above transactions, as of December 31, 2020, ASTRO owed ROI $31,159. 
 
 

NOTE 3 PLEDGES RECEIVABLE 

As of December 31, 2020, pledges receivable was expected to be collected as follows: 
 

Receivable in Less Than One Year 130,192$         
Receivable in One to Five Years 151,000           

Total Unconditional Pledges Receivable 281,192           
Less: Unamortized Discount (1.96%) 5,615               

Pledges Receivable, Net 275,577$         
 

 

All pledges are considered fully collectible and are restricted either to ROI’s endowment or 
for general use by ROI in future periods. ASTRO has agreed to match endowment pledge 
payments on a one-for-one basis, contingent on the payments meeting the matching 
threshold, until the total reaches $3,000,000. As of December 31, 2020, the remaining 
conditional pledge was $64,998. The amount is not included in the accompanying statement 
of financial position due to the conditional nature of the pledge. 
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NOTE 4 INVESTMENTS AND FAIR VALUE MEASUREMENT 

The following table summarizes ROI’s investments measured at fair value on a recurring 
basis as of December 31, 2020, aggregated by the fair value hierarchy level with which 
those measurements were made: 
 

Quoted Prices
in Active Significant

Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs

Fair Value (Level 1) (Level 2) (Level 3)
Investments:

U.S. Common Stock:
Large Capitalization 5,066,469$      5,066,469$      -$                   -$                   
Mid Capitalization 1,189,146        1,189,146        -                     -                     
Small Capitalization 1,346,987        1,346,987        -                     -                     
International Common
  Stock 3,365,634        3,365,634        -                     -                     
Fixed Income Mutual Funds 2,557,614        2,557,614        -                     -                     

Investments in the
  Fair Value Hierarchy 13,525,850      13,525,850$    -$                   -$                   

Alternative Investments (a) 1,929,070        
Uninvested Cash 96,741             

Total Investments 15,551,661$    
 

 
(a) These investments are measured at NAV or its equivalent, as a practical expedient, and 

have not been classified in the fair value hierarchy. The fair value amounts presented in 
this table are intended to permit reconciliation of the fair value hierarchy to the amounts 
presented in the statement of financial position. 

 
ROI used the following methods and significant assumptions to estimate fair value for assets 
and liabilities recorded at fair value: 
 

Common Stock and Fixed Income Mutual Funds: Are listed on a national market or 
exchange and are valued at the last sales price, or, if there is no sale and the market is 
still considered active, at the last transaction price before year-end. Such securities are 
classified within Level 1 of the valuation hierarchy. 
 
Alternative Investments: Consist of investments in real estate fund and hedge funds 
made through domestic or offshore mutual funds, fund of funds and limited partnerships 
that may invest in a wide variety of assets globally, including equity and debt. Fair value 
is determined based on the fund’s NAV or its equivalent, as provided by the fund’s 
management using a variety of methodologies, relevant to the particular investment 
portfolio that combine primary market data available from national securities exchanges 
for underlying securities that are actively traded, as well as other factors. 
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NOTE 4 INVESTMENTS AND FAIR VALUE MEASUREMENT (CONTINUED) 

The table below details ROI’s ability to redeem investment funds valued at NAV or its 
equivalent as of December 31, 2020: 
 

Fund  Fair Value 
Illiquid (>1 Year 
Liquidity Terms)

 Unfunded 
Commitment Terms of Liquidation

Skybridge 481,500$          No -                 

Quarterly, Via Tender Offer, Generally 
with a 5%-25% Cap on Re-purchases 
for any Given Period, at the Board’s 
Discretion

Abbey ACL 250,299            No -                 Daily

Ironwood 583,347            No -                 

Generally, Semi-Annual (Via Tender 
Offer), Expected on 6/30 & 12/31 with 
120 Day's Notice

Blackstone BREIT 613,924            No -                 

Generally Monthly Repurchase Offers of 
at Least 2% of the NAV/Month not to 
Exceed 5% of NAV/Quarter

Total 1,929,070$       
 

 
Investment income, net of management fees, is summarized as follows for the year ended 
December 31, 2020: 
 

Interest and Dividends 402,347$         
Realized and Unrealized Gains 1,372,264        
Investment Management Fees (40,155)            

Investment Income, Net 1,734,456$      
 

 
 

NOTE 5 PORTFOLIO LOAN ACCOUNT 

ROI’s investment account has a provision which allows ROI to borrow up to $1,000,000 
against specified collateral investment accounts at an annual interest rate of the London 
Interbank Offered Rate plus 1.75%. There was no outstanding balance as of December 31, 
2020. 
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NOTE 6 NET ASSETS 

Net Assets Without Donor Restrictions 

ROI’s net assets without donor restrictions are composed of undesignated amounts and 
board-designated funds. As of December 31, 2020, ROI’s net assets without donor 
restrictions were as follows: 
 
Undesignated 2,731,966$      
Board-Designated 88,999             

Total Net Assets Without
  Donor Restrictions 2,820,965$      

 
 
The board-designated net assets were instituted to provide funding for various scientific 
research awards. 
 
Net Assets With Donor Restrictions 

As of December 31, 2020, net assets with donor restrictions were restricted as follows: 
 
Subject to Occurrence of Passage of Time -

Founders Circle Pledges 207,641$         
Other Pledges 67,936             

Subject to Purpose Restriction - Research 449,449           
Subject to ROI's Spending Policy and Appropriation:

Endowment Funds Restricted in Perpetuity 10,142,273      
Accumulated Earnings on Endowment Funds 2,417,194        

Total Net Assets With
  Donor Restrictions 13,284,493$    

 
 
 

NOTE 7 ENDOWMENT FUND 

Endowment Composition and Activity 

ROI’s endowment net asset composition by fund type was as follows as of December 31, 
2020: 
 

Endowment Funds Restricted in Perpetuity 10,142,273$    
Accumulated Earnings on Endowment Funds 2,417,194        

Total Endowment Net Assets
  With Donor Restrictions 12,559,467$    
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NOTE 7 ENDOWMENT FUND (CONTINUED) 

For the year ended December 31, 2020, the donor-restricted endowment funds had the 
following activity: 
 

Original Accumulated
Gift Amount Earnings Total

Endowment Fund - Beginning of Year 10,071,767$    1,202,429$      11,274,196$    
Investment Gains, Net -                       1,437,601        1,437,601        
Contributions 70,506             -                       70,506             
Amounts Appropriated for Expenditure -                       (222,836)          (222,836)          
Endowment Fund - End of Year 10,142,273$    2,417,194$      12,559,467$    

 
 
Interpretation of Relevant Law 

ROI’s management has interpreted the Illinois Uniform Prudent Management of Institutional 
Funds Act (UPMIFA) as requiring the preservation of the fair value of original donor-
restricted endowment gifts as of the date of the gift, absent explicit donor stipulations to the 
contrary. As a result of this interpretation, ROI classifies as net assets with donor restrictions 
in perpetuity, the original value of cash gifts donated to permanent endowments. In 
accordance with UPMIFA, ROI considers the following factors in making a determination to 
appropriate or accumulate donor-restricted endowment funds: 
 

1) The duration and preservation of the fund; 

2) The purposes of ROI and the donor-restricted endowment fund; 

3) General economic conditions; 

4) The possible effect of inflation and deflation; 

5) The expected total return from income and the appreciation of investments; 

6) Other resources of ROI; and 

7) The investment policies of ROI. 
 
Return Objectives and Risk Parameters 

ROI has adopted investment and spending policies for endowment assets that attempt to 
provide a predictable stream of funding to the program supported by its endowment while 
seeking to maintain purchasing power of the endowment assets, maintain financial stability 
and provide cash as required. 
 
Strategies Employed for Achieving Objectives 

To satisfy its long-term rate-of-return objectives, ROI relies on a total return strategy in which 
investment returns are achieved through both capital appreciation (realized and unrealized) 
and current yield (interest and dividends). 
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NOTE 7 ENDOWMENT FUND (CONTINUED) 

Spending Policy on Endowment Funds 

The level of spending allowable in any budget year must be up to 5% of the rolling three-
year average value of the portfolio as of December 31 for the three years prior to the current 
budget year. The level of spending may exceed the maximum 5% guideline in 
circumstances deemed exceptional by ROI’s Board of Trustees. 
 
Funds with Deficiencies 

From time to time, certain donor-restricted endowment funds may have fair values less than 
the amount required to be maintained by donors or by law (underwater endowments). ROI 
has interpreted UPMIFA to permit spending from underwater endowments in accordance 
with prudent measures required under law. There were no underwater endowments as of 
December 31, 2020. 
 
 

NOTE 8 AVAILABILITY OF RESOURCES AND LIQUIDITY 

ROI regularly monitors liquidity required to meet is annual operating needs and other 
contractual commitments while also striving to preserve the principal and return on the 
investments of funds. The working capital and cash flows have seasonal variations during 
the year attributable to the cash receipts from contributions received during the year, as well 
as pledge payments received at calendar year end. ROI’s financial assets available within 
one year of the statement of financial position date for general expenditures at 
December 31, 2020 are as follows: 

Cash 208,907$         
Accounts and Other Receivables 33,710             
Pledges Receivable 275,577           
Investments 15,551,661      

Total Financial Assets Available 16,069,855      

Less:
Amounts Unavailable for General Expenditures
  within One Year Due to:

Pledges Receivable Due Beyond One Year (145,385)          
Donor Restrictions (13,284,493)     
Board Designated for ROI Scientific Awards (88,999)            

Financial Assets Available to Meet General
  Expenditures within One Year 2,550,978$      
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NOTE 8 AVAILABILITY OF RESOURCES AND LIQUIDITY (CONTINUED) 

ROI has various sources of liquidity at its disposal including cash and cash equivalents and 
investments which are available for general expenditures, liabilities and other obligations as 
they come due. Management is focused in sustaining the financial liquidity of ROI 
throughout the year. This is done through monitoring and reviewing ROI’s cash flow needs 
on a weekly basis. As a result, management is aware of the cyclical nature of ROI’s cash 
flow related to ROI’s various funding sources and is therefore, able to ensure that there is 
cash available to meet current liquidity needs. As part of ROI’s liquidity plan, excess cash is 
invested in publicly traded investment vehicles, including mutual funds and equity securities 
to support organizational initiatives. ROI can liquidate up to 5% of the long-term portfolio’s 
three-year average as of December 31 ending balances. To help manage unanticipated 
liquidity needs, ROI has a committed line of credit of $1,000,000 against specific collateral 
investments, of which the full amount was unused and available to draw upon as of 
December 31, 2020. If necessary, ROI has board-designated net assets that could be 
available for current operations with Board approval. 
 
 

NOTE 9 INCOME TAXES 

ROI qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal Revenue 
Code (IRC) and is classified as a publicly supported organization under Section 509(a)(1) of 
the IRC. No provision for income taxes is required for the year ended December 31, 2020, 
as ROI had no net unrelated business income. 
 
ROI performed an evaluation of uncertainty in income taxes for the year ended 
December 31, 2020, and determined that there are no matters that would require 
recognition in the financial statements or that may have any effect on its tax-exempt status. 
As of December 31, 2020, there are no audits for any tax periods in progress. It is ROI’s 
policy to recognize interest and penalties related to uncertainty in income taxes, if any, in 
income tax or interest expense. As of December 31, 2020, ROI had no accruals for interest 
and/or penalties. 
 
 

NOTE 10 PRIOR YEAR SUMMARIZED FINANCIAL INFORMATION 

The accompanying financial statements include certain prior year summarized comparative 
information in total but not by net asset class. Accordingly, such information should be read 
in conjunction with ROI’s financial statements for the year ended December 31, 2019 from 
which the summarized information was derived. 
 
 

NOTE 11 RISKS AND UNCERTAINTIES 

On March 11, 2020, the World Health Organization declared the novel strain of coronavirus 
(COVID-19) a global pandemic and recommended containment and mitigation measures 
worldwide. The results of these measures could negatively impact near term operations of 
ROI.  
 




